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FACT SHEET: RSA

South Africa has a population size of 48.3 million with an
average GVA per capita income of R101,968 (US$14,566);

South Africa’s GDP of R2,2 trillion (US$277bn) is four times that
of its Southern African neighbours, and 30% of the entire GDP of
Africa;

Southern Africa region accounted for 31% of the inflows to Africa,
wherein South Africa accounts for over 62% of that FDI stock;

South Africa accounts for four-fifths of the total output in
Southern Africa;

OECD indicators of the restrictiveness of regulations on FDI
suggest that South Africa is ranked 215t out of 48 countries in the
2010 OECD Index; and

South Africa is being used by MNC’s as a gateway into Africa,
South Africa enjoys key locational-specific advantages for FDI
due to its superior physical & financial infrastructure, skills &
expertise, etc.



ECONOMIC AND FDI DATA



FDI PERFORMANCE (2002-2011)



TOP 20 GLOBAL FDI HOST
COUNTRIES (2010-2012)



FACT SHEET: TSHWANE

The City of Tshwane has a vibrant and diverse economy which enables it to
contribute at least 26.9% of Gauteng Province’s GDP and 9.4% of the
national economy.

The City’s economy Is service-based with government and financial services
being the most prominent sectors.

Tshwane has a well-established manufacturing sector, with the automotive
Industry representing the biggest share.

After the 18" May 2011 election, the City of Tshwane became the largest
metropolitan municipality in South Africa.

Metsweding district including Nokeng tsa Taemane and Kungwini Local
Municipalities have been incorporated into the City of Tshwane.

The City of Tshwane now comprises an area of 6,368 km2 (3™ place after
New York & Tokyo) with a population of just over 2,5 million,



TSHWANE IN GAUTENG PROVINCE




TSHWANE GVA PROFILE




TSHWANE SECTORAL GVA
DISTRIBUTION (CURRENT)




AVERAGE GDP GROWTH RATE
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NEW MUNICIPAL BOUNDARIES




PRIORITY SECTORS

Automotives and Components;

Tourism and Related services;

Agriculture and Agro-processing;

Aerospace and Defense Technologies;

Heavy and Light Manufacturing;

Knowledge Economy (i.e. Research & Development)

Green Economy (i.e. Alternative & Renewable
energies);

Business Process Outsourcing (i.e. Call Centres, etc.)
Mining and Mineral Beneficiation.



TSHWANE INVESTMENT INFLOW
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AUTOMOTIVE SECTOR INVESTMENTS

. City of Tshwane:
- 50f9 OEM
— Over 200 suppliers
—  40% of National exports
— Employs close to 35000



INFRASTRUCTURE DEVELOPMENT

« The demand for investment in infrastructure to eradicate
backlogs and create a platform for economic growth within
South Africa is estimated at more than R500 billion a year.

« The demand in the City of Tshwane is estimated to be
approximately R20 billion.

 The City of Tshwane is interested to introduce a new funding
model for infrastructure development which Involves
borrowing money from capital markets through the sale of
long-term interest-bearing municipal bonds, Public Private
Partnerships (PPP) and other possibilities.



PRIORITY INVESTMENT PROJECTS

Category 1 Industrial Projects Manufacturing, Assembly, etc > R 75 million
Category 2 Commercial Property Office Park Development, etc >R 35 million
Category 3 Mixed Use Development Retail; Offices; Residential; >R 30 million

Recreational; Educational;
Community Facilities

Category 4 Retail Dev. Projects Shopping Malls, etc. >R 20 million

Category 5 R&D Projects Biotechnology Laboratories, etc >R 50 million

Category 6 Services Projects Hospitality, Game farms, >R 20 million
BPO&O, etc

Category 7 Flagship Projects BPO Park, CAV, ASDP, TIFT, >R 25 million
UDZ

Category 8 Nodal Development Babelegi & Garankuwa >R 15 million

Projects Industrial Estate, etc.



AUTOMOTIVE SUPPLIER PARK
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INDUSTRIAL INFRASTRUCTURE

Region F:
Far East




INDUSTRIAL ESTATE
OPPORTUNITIES




ZONE OF CHOICE OPPORTUNITIES



TSHWANE BROADBAND NETWORK
OPPORTUNITIES
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TSHWANE BROADBAND NETWORK
OPPORTUNITIES
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STRATEGIC INVESTMENT PROJECTS



OTHER STRATEGIC INVESTMENT
PROJECTS

Recommissioning of Rooiwal and Pretoria west
Power stations;

Redevelopment of Schubart and Kruger Park
Housing stocks;

Low cost Housing & Mixed used Developments
(City wide);
Tourism, Hospitality and Adventure Products;

International data warehouse and related ICT
Infrastructures;

Skills Development and training Facllities, etc.



TARGET INVESTMENTS

« The City of Tshwane aims to attract a minimum of R500
million per annum in foreign direct investments into the city’s
economy through collaboration and partnership with strategic
project sponsors and developers to attract the following
Investment types:

Efficiency-seeking Investments;
Market-seeking Investments;
Resource-seeking Investments;
Merger and Acquisitions;
Take-over Investments:
Greenfield Investments;
Brownfield Investment; and
Expansion Investment.



NATIONAL INCENTIVES

121 Tax Incentive;

Automotive Investment Scheme (AIlS);
Enterprise Investment Programme (EIP);
Critical Infrastructure Programme (CIP);

Business Process Outsourcing & Off-shoring
(BPO&O) Investment incentive;

Urban Development Zone (UDZ) Tax Incentive;

Support Programme for Industrial Innovation
(SPI).



BUSINESS INCENTIVES

Upon submitting their investment application, the application will be
assessed against the seventeen (17) evaluation elements to facilitate
geographic spread, qualify for the fast-tracking option as well as
ensure eligibility for municipal incentives subject to the following
limitations:
* Incentive package will be limited to 3 years;
* |ncentive package not be applied retrospectively;
* Incentive package is to be capped at:
50% of utility cost for regular investment projects;
50%-69% for Special Economic Zone/Industrial Development Zone;
70%-89% for Nodal Development and Regeneration Projects;
The quality of jobs created will be measured as follows: permanent
jobs (i.e. 1-3 years) qualify for full points; temporary jobs (i.e. 3-6
months) get (.25) & contract jobs (i.e.6-18 months) get (.50)
SMMEs and cooperatives are assessed on (13) variables.
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